
Chief Adviser Dr. Fakhruddin Ahmed lays foundation stone of DSE 
Tower 
 
Chief Adviser Dr. Fakhruddin Ahmed laid the foundation stone of Dhaka Stock 
Exchange Tower at Nikunja, Uttara on February 24, 2007. Finance, Planning, Commerce, 
Post and Telecommunications adviser, Dr. A. B Mirza Azizul Islam, attended the 
function as special guest while the Chairman of the Securities and Exchange 
Commission, Mr. Faruq Ahmad Siddiqi, was the guest of honour. 
The DSE President, Mr. Md. Abdullah Bokhari, chaired the ceremony. Advisers to the 
interim government, Major Gen. M.A Matin BP (Retd), Mr. Tapan Chowdhury, Ms. 
Geeteara Safiya Chowdhury, Major Gen. Dr. A S M . Matiur Rahman (Retd) and Mr. 
Md. Anwarul Iqbal, were also present at the ceremony attended by the members of the 
high-profile business community. 
DSE Senior Vice President Mr. Ahmad Rashid Lali offered vote of thanks and Chief 
Executive Officer Prof. Salahuddin Ahmed Khan presented an overview on the DSE in 
the function. 
The Chief Adviser said Dhaka Stock Exchange has long been playing a pivotal role in 
shaping country’s capital market and generating much needed finance to spur 
industrialization in Bangladesh. Its performance is a key indicator to national economic 
strength. Only a vibrant and well-regulated capital market can bring sustainable economic 
development in the country through making the real sector capable of meeting the 
challenges of the competitive global economic realities.  
The Chief Adviser thanked and congratulated the visionary leadership of the DSE on 
their hard work in establishing the institution as a world-class stock exchange through 
equipping it with modern technology.   
“I am convinced with the bigger place and new facilities the stock exchange would be 
able to enhance confidence of the investors and woo more companies by ensuring further 
transparency in the market. I assure you that you will find our government to be 
supporting in your pursuit to higher goals,” he said. 
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He said in Bangladesh the size of the capital market is still very small in terms of market 
capitalization. According to latest figures, the market capitalization represents just above 
nine percent of the GDP. The ratio is much higher in our neighboring countries like India, 
Pakistan and Sri Lanka. The primary reason for this is due to dependence of the major 
corporate entities on the banking sector of the country. It is observed that historically 
both private sector as well as the public enterprises relied on the financial institutions for 
both long term and short-term capital requirements. Such bank finance dependent 
financial market is making the financial institutions under pressure to accommodate 
necessary funds to meet the demands for development of all economic forces of the 
country at the same time. Capital market must become capable of meeting this challenges 
ensuring highest level of efficiency and transparency. 
To attain growth in the capital market, the operators and regulators of this market must 
also earn investors’ confidence on the market. The Dhaka Stock Exchange being a self-
regulated organization (SRO) should provide the first line of defense to the investors by 
protecting their interests by enforcing listing and other regulations. If the capital market 
institutions fail to become reliable places for investment, the investors from home and 
abroad will not be attracted to invest their savings and accumulated funds in this market 
and thus this market will never be able to supplement the banking sector to finance 
economic activities for both the private and public sectors. The coordination between 
banks and the capital market is necessary to put the capital market on a strong footing. 
You must work together and take up the challenges to create necessary environment so 



that more companies raise their funds from the market. You must also put your best 
efforts to protect the interests of all the investors. 
There is also immense potential in development of a bond market in the stock market. We 
must explore the financial opportunities the bond market has to offer. 
Political uncertainty slowed down the capital market in the past. Corruption and lack of 
transparency in all strata of the social and economic fabric also put effect on the market. 
However, soon after assumption of office my government has launched crackdown 
against the corrupt and criminals to restore discipline and accountability in the financial 
sector also. 
The CA said he was happy to see that DSE is shifting at a new place, a bigger compound. 
This reflects its growth and rising demand for facilities. I must congratulate the 
management of the institution for their relentless efforts to facilitate its journey to the 
bigger world. But they must also be aware that the journey entails more challenges and 
responsibilities. The challenges of adoption of new technology and the responsibilities of 
serving growing number of investors must be addressed. I believe they will deliver.  
But to all these efforts may prove to be futile if we cannot ensure good corporate 
governance in the companies listed on the stock exchange. I am happy to learn that the 
Securities and Exchange Commission has already introduced guidelines for corporate 
governance. The capital market regulators will have to play a key role in ensuring this. 
The regulators must ensure that the disclosure made by listed companies are based on 
proper compliance of Bangladesh accounting standard. In this respect, qualified chartered 
accountants are of great necessity. There is also a need to ensure compliance of 
Companies Act to protect interests of the investors.  
The Chief adviser in his speech renewed his administration’s pledge to bring about 
reforms ‘in all sectors’ to create a level playing field for free and fair elections. 
The government will carry through reforms in all sectors, including the financial sector, 
to ensure discipline and accountability, he said. 
The chief adviser said reform activities would continue to create a level playing field for 
a fair and credible election and also to build a stable and sustainable socio-economic 
structure. 
He said, ‘We have to wage a tough battle against corruption and immorality to establish 
good governance and justice in all spheres of the state and society.’ 
The government has started to bring corrupt persons and criminals to book to establish 
order and accountability in all sectors, especially in the financial sector, he said. 
Dr. Fakhruddin Ahmed, a former central bank governor, said the size of the country’s 
capital market was still very small mainly due to the excessive dependence of leading 
corporate houses on the banks for financing. 
He, however, said introduction of modern automated trading system and setting up of the 
Central Depository Bangladesh Ltd brought significant changes in the share market. 
Finance adviser Mr Azizul Islam said stock exchanges and others concerned should work 
for removing discrepancies in disseminating information. 
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Aziz, former chairman of the SEC, capital market regulatory body, said a certain level of 
morality was required to run the stock business fairly. 
Mr. Faruq Ahmad Siddiqi said, ‘Bangladesh has huge potential for development of the 
capital market.’   
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In another milestone, the stock exchange has adopted electronic settlement of share 
transactions through setting up of Central Depository Bangladesh Limited (CDBL). The 
central depository service has done away with paper scrips and replaced them with 
electronic shares through dematerialization. The system has shortened settlement period, 
dispelled risk of fake shares and ensured hassle-free ownership transfer and easy 
preservation of share through electronic custody. 
The SEC Chief said he was happy to hear that DSE is working to create financial clearing 
company with leading banks of the country to make electronic payment and settlement 
system more efficient. We believe such company will add new dimension to the capital 
market. 
The SEC Chairman said the present market capitalization of the country’s stock market 
was only 9.15 per cent of the gross domestic product. ‘There is immense scope of 
growth’, he said. 
Big local and multinational companies, especially telecommunication companies, are yet 
to come to the capital market, he pointed out. There is also immense potential for 
development of a bond market, he said. 
DSE President Mr. Md. Abdullah Bokhari, in his welcome speech thanked the Chief 
Adviser for attending the DSE programme despite a tight schedule. He said the capital 
market of Bangladesh has been benefited largely like other sectors after the assumption 
of office by the new caretaker government. “We believe our country will advance 



towards a strong economic progress under the bold leadership of you to symbolize the 
self-honour of our next generation,” the DSE President said. An efficient and effective 
stock market will be the main pillar of a robust economy, he said adding the presence of 
the Chief Adviser in the foundation laying ceremony of the DSE Tower indicates such 
development. 
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“The Tk one billion turnover is not a separate issue which reflects the reform-oriented 
activities and depth, ability and necessity of our stock market,” the DSE President said. 
He said the stock market is only equity based whereas no capital market becomes mature 
without a strong bond market. He said a strong debt market could help increase the 
liquidity of commercial banks, reduce long-term bank loans below 10 per cent level, help 
achieve rapid growth,  promote industrialization, help poverty reduction and employment 
generation. Development Design Consultants Ltd (DDC) is the consultant of the DSE 
Tower. 
The Chief Executive Officer of the DSE, Prof. Salahuddin Ahmed Khan, in his 
presentation, said the new 14-storey building of the DSE would be on 1.33 acres of land 
and have all state-of-the-art commercial facilities. 
The construction of the DSE Tower is expected to be completed in three years, he said.  
The stock exchange has adopted electronic settlement of share transactions through 
setting up of Central Depository Bangladesh Limited (CDBL). The central depository 
service has done away with paper scrips and replaced them with electronic shares through 
dematerialization.  
He said DSE is working to create financial clearing company with leading banks of the 
country to make electronic payment and settlement system more efficient. The CEO said 
the 14-storied building at DSE’s own land of 1.33 acres is a testimony of its firm  
commitments. He said with HP non-stop Mainframe System in line with most of the 
developed exchanges,WAN setup covers Dhaka city, all Divisional Cities and a number 
of other major Districts Towns, DSE will bear the cost from its own source to construct 
the DSE Tower. The DSE Tower Design adheres 100 pc to BNBC and Rajuk 
requirements. He said the future vision includes enhancing Bond market through bringing 
in government and  municipal bonds beside the corporate Bonds, Internet based trading 
creating provisions for investment from anywhere in the world, Creating derivatives and 
futures market and Commodities market. 



Earlier a press conference was held on February 22, 2007 on the occasion of foundation 
laying ceremony of DSE Tower. DSE President Mr Abdullah Bokhari, Senior Vice 
President Mr. Ahmad Rashid Lali, Director Mr AS Shahudul Huque Bulbul and Chief 
Executive Officer Prof Salahuddin Ahmed Khan were present to brief the journalists on 
various aspects of the DSE Tower. 
 
 


