
Press Briefing on Offloading of DESCO and PGCB Shares held 
  

A press briefing was held on May 15,2006 in the Dhaka Stock Exchange (DSE) on offloading of two 
Government-Owned Power Companies-- Dhaka Electric Supply Company Ltd (DESCO) and Power Grid 
Company of Bangladesh Ltd (PGCB). Mr. Iqbal Hassan Mahmud, M.P, the then State Minister of Power 
Division, Ministry of Power, Energy & Mineral Resources was the Chief Guest while Mr. Faurq Ahmed 
Siddiqui, Chairman of the Securities and Exchange Commission (SEC) as Special Guest, Power Division 
Secretary Engr. A.N.H Akhtar Hossain as Guest of honor and DSE President Mr. Abdullah Bokhari spoke 
on the occasion. Chief Executive Officer of DSE Mr. Salahuddin Ahmed Khan gave welcome speech. He 
also highlighted the financial strength of the two companies through the presentations. 

A total of 31,77,985 Shares of DESCO with the face value of Tk 100 each and 9,10,894 of PGCB with the 
face value of Tk 1000 each are now in final stage to be offloaded to the general shareholders under the 
Direct Listing Regulations. DESCO earned a net profit of Tk 540.39 million in 2004-05 against Tk 337.99 
million in 2003-04 fiscal while PGCB's net profit was Tk 263.72 million in the same fiscal, a whopping 
260.27 per cent rise over the previous year. Investment Corporation of Bangladesh (ICB) is the issue 
manager to both the power sector companies.“ It is a beginning of a good start and foundation is just laid to 
herald a sustainable and long-term development of the securities market,” the State Minister for Power 
Division Mr. Iqbal Hassan Mahmud said expressing his happiness on the offloading of 25 per cent shares 
of the power companies to the general investors. 

 

 
 
The immediate past State Minister for Power Division Mr. Iqbal Hassan Mahmud, M,P, addressing a press 
briefing on May 15, 2006 in the Board Room of the Dhaka Stock Exchange (DSE) on offloading of two 
Government-owned power companies-- Dhaka Electric Supply Company Ltd (DESCO) and Power Grid 
Company of Bangladesh Ltd (PGCB). Chairman of the Securities and Exchange Commission Mr. Faurq 
Ahmed Siddiqui, Power Division Secretary Engr. Mr. A.N.H Akhtar Hossain, DSE President Mr. Abdullah 
Bokhari, Senior Vice President Mr. Ahmad Rashid, Vice President Mr. N.U.M. Oliullah and Chief 
Executive Officer Mr. Salahuddin Ahmed Khan are also seen in the picture. 
 



Addressing the function to mark the off-loading of the power companies' shares, the State Minister said, 
“Such development in the securities market will help restore the local and foreign investors' confidence to 
invest in the capital-intensive power sector.” The offloading will also make the policy-makers of the power 
sector accountable as shareholders will charge them for dividends and other due rights in the Annual 
General Meetings to be held in future”. The Minister stressed the need for an efficient and honest 
management in the power sector to improve the present nagging situation. He said investors both local and 
foreign felt discouraged to invest in the power sector where system loss was 54 per cent in 2001. “We need 
private-public venture to ensure transparency in the sector and we cannot improve the power situation 
through borrowing a high-cost loan.” He further said only concessional loan facilities could help the 
government to end the crisis. He said if the government signs any agreement on Independent Power 
Producers (IPPs) in future, then there must be a provision so that companies offload a certain portion of the 
shares of those companies concerned in the securities market. The Minister thanked the DSE, SEC and ICB 
for arranging the offloading of the shares of the power companies. The SEC Chairman said the supply side 
of the securities market will be improved significantly as the Direct Listing regulations offered some 
facilities. In order to force the borrowers to raise a portion of the funds from the securities market, a 
committee has already submitted a report, which is being reviewed at the moment, he said.” It will 
definitely develop the securities market”. He further said that the Board of Investment has been requested 
to raise a fund of local or foreign investment in the physical infrastructure sector through securities market. 
He expressed his optimism to work unitedly by all market stakeholders for the development of the 
securities market. DSE President Mr. Abdullah Bokhari said DSE was demanding for a long period to 
offload the shares of power, telecommunications and other services. “The programme is the reflection of 
this efforts”. He expressed his optimism that other profitable companies under government services will 
come forward to be listed with the securities market. Chief Executive Officer of DSE Mr. Salahuddin 
Ahmed Khan in his welcome speech said the programme has been arranged as the outcome of an inter-
ministerial meeting Chaired by Finance and Planning Minister Mr. M. Saifur Rahman, on August 31,2005. 
“The honorable State Minister for power played a dynamic role to make the efforts a success”. 
 


